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8 IN THE MATTER OF THE APPLICATION DOCKET NO. 6-02696A-03-0827 

DECISION NO. 66643 OF ENERGY WEST, INC. - FILING FOR 
APPROVAL OF A PURCHASED GAS a 10 ADJUSTOR SURCHARGE ORDER 

11 

12 Open Meeting 
December 16 and 17,2003 

13 Phoenix, Arizona 

14 BY THE COMMISSION: 

15 FINDINGS OF FACT 

16 

17 

1. Energy West, Inc. (“Energy West” or “Company”) is engaged in providing natural 

gas within portions of Arizona, pursuant to authority granted by the Arizona Corporation 

0 18 Commission (“Commission”). 
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2. On November 13, 2003, Energy West filed for Commission approval of a 

purchased gas adjuster surcharge. The filing would implement a surcharge of $0.0466 per therm 

from January 2004 to June 2005. 
I 22 3. Since the spring of 2000, market prices for propane e shown increased 
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fluctuations and general price increases, with the exception of some price normalization in the 

winter of 2001/2002. Prices are expected to remain high through at least 
~ 

~ 25 4. Energy West PGA rates are calculated using a 12 mon 

26 Energy West’s PGA bank balance has 

27 under-collected balance has remained 

28 5.  Energy West’s October 2003 bank balance 

and fallen along with the 
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6. The Company does not expect the under-collection to be reduced without a 

balance over a period of 18 months based on the Company’s projections for future propane cost 

and consumption. 

8. The estimated average residential customer’s January bill would be $110.58 

without the surcharge and $114.26 with the surcharge, a percentage increase of 3.33 percent. 

These figures assume therm use for January 2004 will be similar to January 2003. 

9. Staff has reviewed projections for future cost, consumption, and other estimations 
a 

used in determining an appropriate surcharge and finds them reasonable for purposes of setting the 

surcharge. 

10. Given current propane market conditions, it is likely that propane prices will remain 

at high levels through at least the spring of 2004. 

11. Energy West’s proposed PGA surcharge of $0.0466 per therm appears to be a 

reasonable step in addressing the problem of h g h  propane prices and the company’s PGA bank 

balance under-collection. 

12. 

13. 

Staff has recommended approval of the filing. 

Staff further recommends that the surcharge end at such times as the bank balance 

is reduced to zero (0), should that occur before the end of June 2005. 

CONCLUSIONS OF LAW 

1. Energy West is an Arizona public service corporation within the meaning of Article 

XV, Section 2, of the Arizona Constitution 

2. The Commission has jurisdiction over Energy West and the subject matter of the 

application. 

3. The Commission, having reviewed the application and Staffs Memorandum dated 

November 26, 2003, concludes that it is in the public interest to approve the filing to apply a 

$0.0466 per them surcharge to the rates of Energy West, Inc. from January 2004 through June 
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ORDER 

IT IS THEREFORE ORDERED that a $0.0466 per therm surcharge is approved for the 

ieriod of January 2004 through June 2005. 

IT IS THEREFORE ORDERED that the surcharge end at such time as the bank balance is 

.educed to zero (0), should that occur before the end of June 2005. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I BRIAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to e affixed at the Capitol, in the City of 
Phoenix, this \g x day of>ccew\\Oc.f , 2003. 

IISSENT: 

IIS SENT: 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

, 21 

22 

23 

24 

25 

26 

27 

28 

I 

I 

I 

Page 4 Docket No. 6-02696A-03-0827 

SERVICE LIST FOR: ENERGY WEST, INC. 
DOCKET NO. G-02696A-03-0827 

Llr. Mark Lorentz 
4rizona Division Manager 
Energy West 
200 West Longhorn Road 
Payson, Arizona 85541 

Mr. Ernest G. Johnson 
Director, Utilities Division 
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